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US Systematic Small Cap

A Unigue Systematic Approach Designed to Exploit Small Caps

Capturing Inefficiencies

The US Small Cap universe is large
with a high velocity of change,
resulting in outsized growth rates.
Much of the universe consists of
unprofitable companies with limited
capacity and lacking research
leading to insufficient information
flow. These inefficiencies make
stock-specific, bottom-up research
essential, but the size and diversity
of this universe challenge traditional
investment methods. We believe
alpha can be sourced from
uncovering information buried within
company financial data.

Why Systematic Matters

A typical US small cap strategy

is concentrated, leading to high
idiosyncratic risk and volatility,
while potentially leaving many
undervalued companies
undiscovered and alpha on the table.
To solve this problem of scale, our
proprietary Al driven systematic
approach, rooted in fundamental
analysis, was developed to capture
these opportunities.

A Valuation Gap that Shouldn't be Overlooked

Relative Valuation Small vs. Large Caps
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Valuation Discount

Despite significantly higher revenue
and earnings growth forecasts,
valuations of small caps relative to
large caps have been at one of the
most attractive levels in decades.
The Russell 2000 index sits at close
to a two standard deviation discount
to the S&P 500 index, the largest
valuation gap since the turn of the
century.!
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For illustrative purposes only
Based on data from January 2000 through June 2024.
Source: Lazard, FactSet.
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Why Us?

A Style — Agnostic Core
Portfolio

We employ a unique investment
process that is differentiated from
existing traditional fundamental

and quantitative approaches. Our
approach offers an automated, style-
agnostic framework that leverages
fundamental analysis to capture
market inefficiencies. This process is
designed to lead to unbiased, rational,
and consistent decision-making
based on sound economic principles
that has historically outperformed in
different market conditions.

Automated Analysis

Our proprietary framework consists
of over two dozen diversified,
uncorrelated concepts, each
exploiting a specific fundamental
inefficiency. Designed as
‘Automated Fundamental Analysts,’
this system takes advantage of
slow, deliberate analysis with swift,
decisive action. By evaluating the
market in real time through multiple
lenses, we repeatedly identify
mispriced companies. The outcome
is a diversified, liquid portfolio of
approximately 400 stocks, driven
by idiosyncratic alpha, operating
fundamentals and valuation.

Proof of Delivery

Unlike multi-factor portfolios, we
believe our independent approach
provides more resilience when

a particular style, characteristic,

or sector falls out of favor. The
team has worked together for over
a decade with the proof in our
delivery, a first percentile-ranked
information ratio among US small
cap core strategies.?
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As of 30 June 2024. Since Inception of Lazard US Systematic Small Cap Equity (1 August 2015)

The performance quoted represents past performance. Past performance is not a reliable indicator of future results.
This information is for illustrative purposes only and is supplemental to the full composite performance and disclosure
information. This information is for illustrative purposes only and is supplemental to the “GIPS® Standards Composite
Information.”

Source: Lazard, eVestment, FactSet, Russell Investments.

Diversifying Across Uncorrelated Sleeves

Capital Mission Discounted
Efficiency Quality

Financials

6.2%
Discounted Cash Flow [ nqystry Leaders Inflecting Value | Steady Growth
11.9% 10.2% Intelletual 3.4% 3.1%

Property

Technology
Leaders

Competitive Compounder 1.5%
Accelerating Growth Advantage Growth SsiEsiEy
10.3% 8.3% 5.2% 3.5%

For lllustrative purposes only. Allocations, correlations, expected IR, and number of holdings are provided as an
example and designed to illustrate the allocation of capital to ideas in the portfolio. There is no guarantee that Lazard
will achieve these IRs or allocate capital using the exact number of stocks and allocations depicted on this slide.
Lazard's investment process is presented here in sequential steps for illustrative purposes only. In practice, the
process is not sequential and will, as needed, weigh certain criteria over others.

Source: Lazard
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Percentile US Small Cap Core Equity Universe
1st Quartile © 22} 222 (15) o (7)
2nd Quartile & (51
3rd Quartile
4th Quartile

Since Inception
Years 1 8] & (Aug 2015)
Information Ratio 0.32 1.57 1.18 1.09
@ Information Ratio Percentile 47 9 2 1
. Annualized Performance Percentile 51 22 15 7

Ranking provided by eVestment and determined using reported returns as of 30 June 2024.

Ranking shown is for the US Small Cap Core Equity Universe based on default reported returns. Only managers that
report performance were included in the ranking. The universe includes all traditional asset managers who classify as
US Small Cap Core Equity. Lazard pays eVestment for data and research related to industry and asset flows and peer
comparisons. Lazard did not pay eVestment for its rank amongst the US Small Cap Core Equity Universe. The number
of observations for the 1, 3, 5 and since inception periods were 188,182,173, and 161, respectively as of 16 July 2024.

Source: Lazard, eVestment



Dedicated Team With a Dynamic Approach

Average bt . .
years in | 2 ¥ Oren Shiran
industl’y W/ Managing Director
Portfolio M /
- ‘ aalyat
As of 31 December 2023 n
Ak Stefan T. Tang

W=,

V CFA, Director
‘ /~ Portfolio Manager/

‘@ Analyst

Seavan
Sternheim

Senior Vice President
Client Portfolio Manager

Average
years at
Lazard

As of 31 March 2024

Lazard Asset Management



Notes
1. Based ondata from January 2000 through June 2024.For illustrative purposes only. Source: Lazard, FactSet.
2. Ranking provided by eVestment and determined using reported returns as of 30 June 2024

Important Information

Published on 7 October 2024.

Information and opinions presented have been obtained or derived from sources believed by Lazard Asset Management LLC or its affiliates ("Lazard”) to be reliable. Lazard makes no
representation as to their accuracy or completeness. All opinions expressed herein are as of the published date and are subject to change.

The performance quoted represents past performance. Past performance does not guarantee future results. Asset allocation and security selection subject to change. No risk management
technique or process can guarantee return or eliminate risk in any market environment.

Equity securities will fluctuate in price; the value of your investment will thus fluctuate, and this may result in a loss. Securities in certain non-domestic countries may be less liquid, more volatile,
and less subject to governmental supervision than in one’s home market. The values of these securities may be affected by changes in currency rates, application of a country’s specific tax
laws, changes in government administration, and economic and monetary policy. Small- and mid-capitalization stocks may be subject to higher degrees of risk, their earnings may be less
predictable, their prices more volatile, and their liquidity less than that of large-capitalization or more established companies’ securities. Emerging market securities carry special risks, such

as less developed or less efficient trading markets, a lack of company information, and differing auditing and legal standards. The securities markets of emerging market countries can be
extremely volatile; performance can also be influenced by political, social, and economic factors affecting companies in emerging market countries.

A quantitative investment strategy relies on quantitative models and quantitative filters, which, if incorrect, may adversely affect performance.
No investment strategy or risk management technique can guarantee return or eliminate risk in any market environment.

The S&P 500 Index is a market capitalization-weighted index of 500 companies in leading industries of the US economy. The index is unmanaged and has no fees. One cannot invest directly in
an index.

The Russell 2000 Index is designed to represent the "small cap" market of US equity securities, composed of approximately 2,000 of the smallest securities in the Russell 3000 Index. (The
Russell 3000 Index measures the performance of the 3,000 largest US companies, representing most of the investible US equity market.) The index is unmanaged and has no fees. One cannot
invest directly in an index.

The indices referenced in this document are included merely to show general trends in the market during the periods indicated and are not intended to imply that investments made pursuant
to the strategy are or will be comparable to any index in either composition or element of risk. The strategy is not restricted to securities comprising any index. The strategy may use various
investment techniques not reflected in anindex. The indices referenced herein are unmanaged and have no fees. One cannot invest directly in an index. There is no guarantee that the strategy’s
performance will meet or exceed any index.

The Strategy incorporates an "expert system" as an integral component of its proprietary quantitative investment process. An expert system is a type of Artificial Intelligence (Al) designed

to address complex problems using a series of if/then rules, as opposed to conventional procedural code. The Investment Team uses the expert system to integrate a knowledge base
(representing facts and rules) drafted by the Investment Team with a decision engine (representing potential decisions across an investable universe) selected by the Investment Team. The
use of Al serves as a supplementary tool to enhance the efficiency of the Investment Team's process by identifying potential investment opportunities within the investable universe based on
predetermined parameters.

For the avoidance of doubt, the expert system does not currently have machine-learning capabilities. Specifically, the expert system does not possess investment discretion, autonomous
decision-making capabilities or the ability to make independent judgment over time. The criteria underlying the selection of investment opportunities by automated fundamental analysts is
created by the Investment Team, who exercise their professional judgment and expertise in the development of their proprietary quantitative models and implementation of the expert system.

Certain information contained herein constitutes “forward-looking statements” which can be identified by the use of forward-looking terminology such as “may,” “will,” “should,” “expect,”
"anticipate,” “target,” “intent,” “continue,” or "believe,” or the negatives thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events may
differ materially from those reflected or contemplated in such forward-looking statements.

Lazard Asset Management (“Lazard” or the “firm”) actively manages client portfolios with the objective of delivering positive investment performance and maximizing long-term shareholder
value. Portfolio managers at Lazard have discretion to incorporate ESG considerations into their investment processes, and to what degree. Information concerning a particular investment
strategy’s utilization of ESG considerations (including its status as ESG Integrated or Sustainability Focused under our procedures) are set forth in Lazard's description of that strategy or are
available upon request.

Other disclosures herein may describe sustainable investment views and resources that Lazard’s ESG professionals have developed to assist our clients and portfolio management teams.
However tinless exnresslv disclosed readers shouild not assiime that these views and resotirces are incornorated in a nortfolio manacement team’s investment nrocess

This document is provided by Lazard Asset Management LLC or its affiliates (“Lazard”) for informational purposes only. Nothing herein constitutes investment advice or arecommen-
dation relating to any security, commodity, derivative, investment management service, or investment product. Investments in securities, derivatives, and commodities involve risk,
will fluctuate in price, and may result in losses. Certain assets held in Lazard's investment portfolios, in particular alternative investment portfolios, can involve high degrees of risk and
volatility when compared to other assets. Similarly, certain assets held in Lazard's investment portfolios may trade in less liquid or efficient markets, which can affect investment perfor-
mance. Past performance does not guarantee future results.

This document is intended only for persons residing in jurisdictions where its distribution or availability is consistent with local laws and Lazard’s local regulatory authorizations. The Lazard
entities that have issued this document are listed below, along with important limitations on their authorized activities.

Australia: Issued by Lazard Asset Management Pacific Co., ABN 13064 523 619, AFS License 238432, Level 12 Gateway, 1 Macquarie Place, Sydney NSW 2000, which is licensed by

the Australian Securities and Investments Commission to carry on a financial services business. This document is intended for wholesale investors only. Canada: Issued by Lazard

Asset Management (Canada) Inc., 30 Rockefeller Plaza, New York, NY 10112 and 130 King Street West, Suite 1800, Toronto, Ontario M5X 1E3, a registered portfolio manager providing
services to non-individual permitted clients. Dubai: Issued and approved by Lazard Gulf Limited, Index Tower, Floor 10 Office 1008 DIFC, PO Box 506644, Dubai, United Arab Emirates.
Registered in Dubai International Financial Centre 0467. Authorised and regulated by the Dubai Financial Services Authority to deal with Professional Clients only. EU Member States:
Issued by Lazard Asset Management (Deutschland) GmbH, Neue Mainzer Strasse 75, D-60311 Frankfurt am Main. Hong Kong: Issued by Lazard Asset Management (Hong Kong)
Limited (AQZ743), Suites 506-508, Level 5, One International Finance Centre, No. 1 Harbour View Street, Central, Hong Kong, China. Lazard Asset Management (Hong Kong) Limited

is a corporation licensed by the Hong Kong Securities and Futures Commission to conduct Type 1 (dealing in securities) and Type 4 (advising on securities) regulated activities only on
behalf of “professional investors” as defined under the Hong Kong Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) and its subsidiary legislation. Korea: Issued by
Lazard Korea Investment Management Co. Ltd., 21F Seoul Finance Center, 136 Sejong-daero, Jung-gu, Seoul, 100-768. People’s Republic of China: Issued by Lazard Asset Management.
Lazard Asset Management does not carry out business in the P.R.C. and is not a licensed investment adviser with the China Securities Regulatory Commission or the China Banking
Regulatory Commission. This document is for reference only and for intended recipients only. The information in this document does not constitute any specific investment advice on
China capital markets or an offer of securities or investment, tax, legal or other advice or recommendation or, an offer to sell or an invitation to apply for any product or service of Lazard
Asset Management. Saudi Arabia: Issued and approved by Lazard Saudi Arabia, 15th Floor, Nakheel Tower, King Fahad Road, Nakheel District, Riyadh 12381, Saudi Arabia. Commercial
Registration No: 1010297437 with a unified number: 7001642417, License of the Ministry of Investment No: 102031098747. Regulated and authorised by the Capital Market Authority
(CMA). Singapore: Issued by Lazard Asset Management (Singapore) Pte. Ltd., Unit 15-03 Republic Plaza, 9 Raffles Place, Singapore 048619. Company Registration Number 201135005W,
which provides services only to “institutional investors” or “accredited investors” as defined under the Securities and Futures Act, Chapter 289 of Singapore. Switzerland: Issued by
Lazard Asset Management Schweiz AG, Uraniastrasse 12, CH-8001 Zurich. United Kingdom: Issued or approved by Lazar d Asset Management Ltd., 50 Stratton Street, London W1J 8LL.
Registered in England Number 525667. Authorised and regulated by the Financial Conduct Authority (FCA), providing services only to persons classified as eligible counterparties or pro-
fessional clients under the rules of the FCA. United States: Issued by Lazard Asset Management LLC, 30 Rockefeller Plaza, New York, NY 10112.



